New Business Effective Immediately

Renewal Business: Michigan and Ohio July 23, 2008
Tennessee August 6, 2008
lllinois August 29, 2008

New Coverages Will Help Boost Your Boat Business*

Liability protection is now available at a limit of $1,000,000 CSL. Please review the
guidelines for types of boats and customers that are eligible for this increased limit.

Total Loss Replacement Cost is available for boats new to three years old.

Market Value Coverage for boats new to 10 years old is a money saving option for your
customers.

New Yacht Plus Endorsement is similar to the Advantage Plus Endorsement, but
provides increased Personal Effects coverage and includes Rental Reimbursement and
Travel Loss Reimbursement for costs associated with emergency travel, lodging and
meals.

Increased the standard policy language to allow for more general use in fishing
tournaments. The new Professional Angler Endorsement will cover semi-pro and pro
anglers who earn more than 50% of their annual income through fishing tournaments,
endorsements, etc. And the endorsement provides Tournament Fee Reimbursement.

Underinsured Boater Coverage is added to all package endorsements like the
Advantage or Advantage Plus for no increased premium charges. It is also included in
the new Yacht Plus and Pro Angler endorsements.

Boat Lift Coverage is an added option that will cover physical damage losses to lifts
used for the insured watercraft.

Diminishing Deductibles are now available, and your customers will continue to earn a
renewal discount even if they’'ve selected this coverage option! The competition does
not typically provide both.

*These are descriptions of coverage only. Please refer to the First Choice and JetSport Underwriting
Guidelines for clarifications.



Improved Current Coverages and Procedures
Agreed Value is now available for all boats, regardless of length and age.

Extended Parts Replacement (previously Extended Partial Loss) now provides
replacement cost protection for parts up to 10 years old. That’s all parts, not just some
parts like other carriers may offer.

Medical Payments is still included at $1,000 but is now available up to $25,000; and is
now a primary coverage for all injured, including the insured persons and family
members.

Navigation limits now allow for use in Mexico lakes, as long as the lake is shared
between Mexico and the United states (examples include International Falcon Reservoir
and Lake Amistad in Texas). Other policy provisions and limitations do apply, so please
read the revised policy language.

Depending on the length of the watercraft, limit for Other Electronics (TVs, stereo,
microwaves, etc.) has increased from $2,500 to a maximum of $15,000.

Territory rating has been implemented, which means you no longer have to know if the
boat is stored within 10 miles of the coast. Just provide the mooring ZIP and
modernLINK® takes care of the rest.

Broader Underwriting Acceptance Means One Program Should Fit Most
of Your Needs
Eligibility has been increased. We continue to provide fast and easy quoting for all eligible
risks through the American Modern Home award-winning modernLINK system. Some risks
will still require approval. Improvements include:

Boat values up to $500,000.

Performance Boats up to 120 mph.**

Bass Boats up to 90 mph (with no
increased speed charges).

Sport Fishing boats up to 79 mph
(with no increased speed
surcharges).

Airboats and Hovercraft
Houseboats up to 125 feet
Quad outboard engine Sport Fishers

** Performance boats are subject to expanded
underwriting rules, named operator provisions
and require submission.



All These Improvements and Many Lower Policy Rates

Below you'll find some examples of how the rate changes will improve your ability to place business
in the First Choice program. The samples below show you the impact of adjusting rates for 50+ year
old owners, boat ages 8-14 years, boat values under $60,000, etc.

Example 1: 45 year old owner of a 2000 Bass Boat worth $20,000

Ohio $428 $318
lllinois $433 $285
Michigan $433 $301
Tennessee $433 $285
Example 2: 55 year old owner of a 1996 Cruiser worth $50,000
Ohio $623 $476
lllinois $632 $366
Michigan $632 $407
Tennessee $632 $366

All rate samples consider only base policy coverages (Agreed Value for boats up to 10 years old, Market Value for boats 11+ years old, $1,000 Med
Pay), 300/300/300 liability and no discounts / surcharges. Samples are subject to change based on individual state approvals.

Additional Advantages with First Choice

Broad Navigational Allowances and No Lay-Up Warranties. No specific navigational limits
here. Your customers can trailer the boat to another state, or navigate in coastal waters (offshore
distances apply). Full annual coverage with no annoying lay-up provisions is available.

This bulletin gives the highlights of the 2008 program. Please refer to your guidelines and policy
forms/endorsements for additional information and details.

“Building Books of Business & Servicing Relationships!”

Jand Phillips AC www.arlingtonr oe.com

Janet Phillips, CIC
Executive Vice President, Personal Lines



EASY ACCESS-ACCURACY & AUTHORITY

modernLINK Adds Value To Your Customer Service
And Efficiency To Your Workflow

For Maximum Authority* to Quote, Issue & Inquire, take advantage of modernLINK

ALL LINES MANUFACTURED HOME RV (Motor Home & Holiday Travel Trailer)
Policy Inquiry Quote / Policy Issuance Quote / Submit

Endorsement Submissions

Claim Inquiry

Make Payments DWELLING MOTORCYCLE

Direct Bill Inquiry Quote / Policy Issuance Quote / Policy Issuance

Reprint Dec Pages

WATERCRAFT
Quote / Policy Issuance

For Maximum Access to American Modern Home’s
Rates, Rules, & Forms, visit the modernLINK e-Forms Library

“Where To Enroll” in modernLINK
Please visit the Personal Lines Department section on our web site www.arlingtonroe.com and click

on the American Modern Logo to ENROLL TODAY!

modernLINK USER SUPPORT:  (800) 878-9891

Kathy Emily Ext. 8671
Jen Cook Ext. 8677
Amy Osenbaugh Ext. 8642
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